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#EiAROverview

Are you ready to be an investor?

The difference between investment and finance.
Everyone faces their own investment decisions.
This sharing does not contain any specific
targets or products.

It only includes thoughts on logic and

principles.

Georges River Association
s 2 i
g : fEABRER

INC 1900297 ABN 278253791

georgesriverassociation@gmail.com



1535k elIMl? Invest or Start a Business?

BN E—FMSTARSIURIIRE, IIRARIEMRECS
HVENRSEER, 8RBT,

RXAIRIEERE, QEZEE, MESH
RERARZHE—INIER, BIERNIT,




1535k elIMl? Invest or Start a Business?

Entrepreneurship is a special form of investment where
you invest your own wealth and resources, including

yourself.

In the narrow sense, investment focuses on decision-
making, while entrepreneurship includes management,
and most management decisions are one-time, with an

emphasis on execution.
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=% R Probabilistic Nature

Investing is a game of probabilities.

You cannot predict the outcome at the time of
decision-making; you can only look for events
that are highly probable.

But high probability events are not certain to
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REZFiDecision-making Systems
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REZFiDecision-making Systems

The Three Major Systems of Decision-Making
Explanatory System: Capable of logically summarizing
past phenomena.

Forecasting System: Able to provide advance notice of
the recurrence of similar events.

Response System: Capable of responding appropriately
to various situations that may arise in the future.
Consistency: The three systems are coherent and

consistent with one another.
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RIXIZEFtResponse System

Stop-Loss and Error Correction

When the development of events does not align with expectations,
it is highly likely that there was an error in the initial analysis, or
that the timing was not right, or simply bad luck.

In such cases, the best strategy is to stop losses. A stop-loss is not
just a reactive measure for when things go wrong.

There also needs to be a pre-established standard for judging
whether things are going as expected.

Action should only be taken when there are set standards and

measures in place.
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R ERBYESystemic Thinking

An Overlooked Misconception: The Itemized Analysis
Method

Systemic Thinking: The system is greater than the sum
of its parts, provided that the organizational method is
effective.

The emergence of Systems Theory in Silicon Valley.
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FREEAYHEBLearning from Losses
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FREEAYHEBLearning from Losses

Each of us has a one-sided understanding of society.

However, this one-sidedness does not prevent us from gaining
profits.

The acquisition of profits further reinforces our existing

perceptions,

Until the next deep-cutting loss brings about a cognitive upgrade.

The advancement of investment thinking comes from real and
painful losses.
Returning to the earlier point about stop-loss, stop-loss is about

creating space for future cognitive upgrades.
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Q& A session.
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